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THE ECONOMIC SITUATION IN POLAND, MARCH 19L5

THIS 1S UNEVALUATED INFOCRMATION

Introductics

With the incremse in manpover and in meens of production, the economic
s*tuation in Pojand, in the firs* quarter of the current ysar, shows rerarkable

improvement.

Over-all industrisl production continues at high speed, exceeding the
total for the corresponding period of 1948 and the plans for the first
querter. The textils Induciry has already completed the 3-yoar plan.
Alcag with industries producing primary raw materials (ooal, setrcleun,
pcrrer) and Antermedlate products (metallurgy, metals, and shipyards), the
foofi-processing industry has taken a leading position, reaching the highest
production level for the firat qusrter and greatly excseding the plan for
March.

After & camperatively mild winter, the frosts and snowialls early in
March d1& not cause any groat damage but merely retarded spring scwing. A
record quantity of mseds, 150,000 tone, and fertilizer 537,000 tons, was

{stributed. The quantity of fertilizer used was 13 percent grcaxsr than thet
used in the correspondin, period last year and slmost oqualsd the total
conmumption of fertiliszer in the agricultural year of 1937-19%8 (570,000 tame).
The arss sown is expocted to he one million hectarea larger than last year.

As adeguate supply of fertilizer and tecknicel equipment this season vill
facilitate the achicvensnt of the plan.

The program of contracting for slaughter animals and industrial cropu
was unusually succesefnl. According to the plan, 1,150,000 hogs will be
brought under contract this year. is of 31 March, the number had already
reached 800,000 (70 percent). More than 106,000 tons cf vran and masl were
digtribused. The plam of camtrectimg for industrial cror1, embracing 508,500
hectares, vas completed 100 percent and excesded by 12 *c¢ 23 Dercent in some

varieties.
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by the socialized economy, supply has increased and a general stabilization of
the commodity market 1s noted.

Metallurgical Industry

The-pr.oduction plan for Merch was coxpleted as follows (preliminary data):

Table 1. Producilon Plan for Mareh

Teb tn # ¥ar in %
Coka 12 119
Pig’ irdn 108 106
Raw @teel . 111 108
‘Reiled prodiucts and
geamleas” tubes 100 59
Forgad and proaaed products 9k 111

: in toxmage March. production sxcésded the production of the previous manth,
‘and the production ‘of Paw ‘steel and rolled products reached a new high:

The volime of matallurgiual prodi¢ts exportsd in Merch reached 23,600 tons,
,tripling the February sxpecrt... The importing couniries; in the order of thely
" tmportance, vers, the-Sovist Union {7,400 tone), Swéden, Yugoslavia, and Holliand

: Demestic consumption reuchezd 118,000 tons, the largest consumers Leing
AN the Minigtry of Communications, the metal industry, and the coal Indusiry.

The production of the Aesoclated Enterprises of Nonferrous Metals for
March was ac follows (preliminury dsta):

Table 2. Persentoge of Nonferrous Mstal Froduction

Feb 40 Mar 49

Zinc 108 113

Sulphuric acid 113 114

Sulp! ¢ 101 1038
3 Lead 98 102

A marked incresee in the extraction of domdstic cres wes noted.

Production of electrolytic copper, atarted in December 1548, 13 astemdily
incressing but has not yet rsached tne volume estiratsd in the plar.

Pstroleum Ind siry

Accarding to provisional data, the plan for March was achieved 107 perceat
‘- in petroleum production, $3 percent in prcduction of natural gas, aud 123
il percent i1 crude gasoline production. The volume of production exceeded that
’ of February.

Table 3. Percentage of Plan Aonleved in the Production of Imporsans Items cf the
Petrcleum Tndustry

2roducts Feb 49 Har 4§

. Gasoline 95 10k
o Kerosene 177 oh
Gas oil ) 127 106

: lubdricating oil 92 109
sy Asphait 131 113
’ 80l11d ludbricants 130 237
Paraffin 104 1903
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To facllitata\oberaniona{'varxoue CeUli el TmProvousi v Gild Bulliiniduiaeid v
ohangse have been made. In place of the Former Dyrekejas Kopelrlctwe Raf towego
{Petroleuus Extrastion) in Krosno, there ave row three independent directorates:
Krosnienskle Kopalnictwo Naftowe, Sancckie Kopainictwo Naftowe, and Gorlickie
Eopalnictwo Naftowe.

Systematlc norms for the comswmption of raw materlals and for warshousing
are being set up. Sucrict accomnting of the consumption of raw materiala will be
introduced. Waste ie being reduced by recovery methods, thus reducing the volums
of iperts. Prespecting and drilling squipment 1s used repeatedly. Wherever
poseible, substitute materials replece materialg which muat be imported.

Bow v Industry

_ The public utility plants subject to CZE (Central Powser Assoctation}
produced %71,867,000,000 kilowatt-hours of electric power (preliminary data)
in March of. the cufrent year, achleving the-plan 102 percent. Ths production
of ‘the thermoelectric power plants wes 5%0,078,000;,000 kilowatt-hours, hydro-
elsctric plants 41,789,000,000 kilowatt-hours.

) The ‘quarterly production plan was achieved 100.3 percent. Restrictions on
the consmption of power were lifted throughout the country at the end of March.

Adequate preparation for peek loeds, repeir of machinery and widespreau
labor compstition were responsible for smooth uperatlion, with no stoppages in
dstribution to limit industrial production. The Power Assoclaticn of the Lodr
Kegion is working an blueprinte for a thermoelectric siation in Lodz and a high-
tenoion line, 110 kilowatts, 40 kilometers long. This line %ill enaile
surplus powcr to bo relayed from the Tomaszow plant to Lodz.

In the first quarter, the 171 producing gas works remaining under the
techuical aupsrvision of the Centrel Power Board produced 79,519,102 cubic
moters of gas, 121,000 tcna of coke, and 7,90 toms of coal tar.

The mssocistions having the biggest production Above the plai were the
following: the Frakow 1?5 percent, ths Warmsaw 120, and the Gorny Simsk 107.

.
Motal Industry
Production curing ials peviod weaa sailufeciory .

Tabls %, Important Items Produced by tne Central Board of Metal Induetry Plants

& {preliminary data)
' Fercent
JTtoms No of Uniis Compliated of Plan
{Feb b9) {Mar 44) (Mar k9)

Wood and metal-working mashine sools %6% 386 90

o Railroad passenger cars ©18 18 106
‘ Coal cars ‘ 1,231 824 11h
Motorcycles 167 314 108
Agricultural machines 25,218 33,253 117

Cables 506 638 %5

Textile machinery (tons} . - 420 97

Looms ) Lo 42 105

Eickoff heads k 5 s 6%
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difficulties in cornectioh with raw materisls and machines. On the other hand,
theé over-all production wes satlsfactory and the plan was exceeded by meny
\ branches of the Industry as shown in Table 5.

Table 5. Valus of Productioun, First Quarter of 1949 (1,000 zlotys in 1937 prices)

; Industries Plen: Actual Porcent
Machine tools _ ‘ 15,620.,9 15.450.5 105
Implements 12,5026 12,317.9 106
Railroad rolling stock and

o eguipisht 76,007.8 77,8064 102
Motorizetion 21,211.0 21,217.0 100
Mackinss 20,089.7 20,976.2 10k
Castings 26,580.5 29,515.8 111
Sheot-metal products 16,00%.7 19,3471 121
Wire products 21,307.2 30,887 .2 105
Boilers 23,137.3 2%,179.3 104

'The' overachiévement of the produciicn plan for the first quarter was
pmly‘the result of the esteblichment of new technical  riorzs and new collectivs
agreemsnt in the metals wdustry, affeciive 1 January 19%9. special notice
‘ghould be taken ‘of ithe .production of Machine toole respongidvle for the production
of other weans of producticn.

The production of the Associatian of the Tertile Machines Industry was
~ . exceptional -- the 3-year production plan being completed far ahead of
schedule. Besides producing the most complicated machinms, Poland is also
producing many spare .parts. The export of textile machines 1s progre:._ing
satisfactorily.

Blectrotechntral Industry

The plannw.d value of the quarterly production wae achieved 101.4 percent .
In March; produstion reached 4,921 tons or 100 percenmt of ﬁlan.

Table 6 gives production figures for the more imporsant products of the
electr(j:echnical industry.

" Table 6. Production of the Electrotechnical Industry (preliminery data)

Plan in %

+ Jtems : Feb 49 Mar 49 Mar b9

.\ Rotary machines (units) 2,823 3,262 117
Traneformers (units) e 328 100
Meters and electric clocks (units) 14,830 15,820 112
Cablos and wires (tons) 2,104 2,251 99
Batteries and elements (toms) 119 98 136
Electric 1ight balbs (1,000 units) 1,965 2,423 111
Telephone apparatus (units) 7,1C0 3,835 73
Radio receivers {units) 5,893 8,260 111

C L,
B The savings plan of CZPE for 1949 was estimated at 733 million zlotys;

“bowever, after summing up all the additional rledges. the figure has besn increased by
400 million zlobys. The greatest gain comes from tho increased productivity

" o: labor (about 7.5 percent over last year) with special eaphasis on ths
utilization of highly skilled workers.
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ThL LIl il sa vidpdipbion o1 Taw niatarléls; é.uxiliary m&tsriala; and po-.isr
should congtitute 4 .saving of about 270 mitlicn 2lotys. The conversion of

e I STAT

factories to specialized work and the standardization of products marufacrtured “‘ 8

will Lave & real sigiificance in the econony program. In employment the object
¥1l1l be to heve a mure eéoncrical ratic ‘betveen the teclinical and factory workers,
on ‘tho one hand, and the admintstrative perschnel on thé otheér.

Chsmical Industry .

The volume of production in March 1949 was exosptionally large. The value
of production ilicreisad 13.8 Percent over the previous month. The avérage
production in March 1949 was 217 perecent of the monthly average of 1947 -- a great
4dvescs in the last 2 yesrs, :

The ‘plenned velue of prosuction for March wam achieved 110.8 percent.,

Table 7. Productiom of Important Ttems, Central Board of Chemical Industry

‘ITtems Volume Prdduced /tons?/ Plan in %
; Fob. 1&2 Mar 49 Mar 49

" Mirietic acid -- adjusted to 100% acid 521 L&l 123

. Raw #oda 16,210 17,028 102
Soda ash’ 9,240 10, k61 107
Ceustic. soda L, 162 L, 480 S
Carbide ‘ 12,027 12,502 101
Calcium cyanamid 13,203 14,100 101
Superphosphata 30,464 33,291 100
Crude tar 2,163 2,337 11k

As seen In Table 7, the production plan was excesded in all the main branchea

of the chemical induetry -- the production of muriatis acid exceeded the plan
by 23 percent. Produstion of othe: 1tems also increased noticeably in volums,
s8peciaily fertilizers -- superphospnate and caleitvm cysnami® -. and the soda
divisians, which had not shown an Increase for a lang period. Investments

w&nﬂ repairs In the soda plants were respmsible for the increass in production.
Minersl Industry

The production plan for March wes completed 130 2 percent. The value of

production, in 1937 prices, vas 27 million zlotys. This tops the monthiy
Productior for the first quarter.

Table 8. Production of Impw-tant Ttems, Minerals Industry

Plan in %
Items Fob 49 Mer 49 Mar 49
Quicklime (toms) 45,440 54,688 105
Portisnd cement (toms) 1hh,643 191,753 136
Window glass (1,000 3q m) 929 980 158
Bricks (1,000 units) 11,579 11,k3s 146
Tar roofiag (1,000 sq m) 2,108 2,319 124

With the opening of the building sesson, an increass in the production
of lime snd cement is noted.

In March, 46,146 tons of coment wsro exported, an increase of elmost
10,000 tons cver the previous month. :

A large cemert %tory in Szezecin, employing 200 persons, which had been
greatly damaged and took cone year to rebulld, vas put into operation. The
opening of this factory has great significance in maritime economy since the
factory produces cement especially suitable for building port installations.
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7iotys or 192 million zlotys mere than in 1948 dsspite the mcreasad"praduction
norma. The greatest savings will be broughi’ about by increasing the productivity i
of lavor 8 percent over last year. An wivsually lmportant factor in. the savings LY
plan. ie the imyrovetent of preéuction quality by increasing the prodiction of
high-grade prodiucts. This is especially important 1n the production of brick.

Wood Induatry
The Troduction plan fur tie first gquarter was axcevded by 9 percent., The
value of ‘CZED producticn in March was 34 mi1lion ziotys in 1932 prices -- exceed-
mg by 3.7 milldon the production of the previcus month and completing. the plan
12l percent. The above Tlgures indicate that ihe production of the last month : -
of the querter tonped that of the vrevious months.

Tuble 9. Value of Production, ‘Central Administration of Wood Industry According to
: Asscoiations {1,000 zlotys, 1937 prices)

Asacciatigna Feb 49 Mar kg ;8
olay Slask 1,602 2,379
Eraxow-Slask : 1,406 1,730
. Bentwoed Furniture 853 1,110
Wasmtern 1,591 2,747
fentral 920 1,271
} n Fomorze o 2,355 - &,763
» Mzury 504 1, 818
: Zamoan ' 153 21k
- Bydgoezcz 41k 561

As seen in the above table, all asmrocliations increased their volume of
penduction. On the baeis of absolute figures, the Pomorze Association takes k
fiy5% place. On the othar hand, the Mazury Association showed the greatest .
percentage of incrsase over ‘he previcus month. g

Lo Table 1G. Production of Important Items, State Wood Indusiry in March 1949
S Monthly

) Tteni Production Plan in %
i turber (cu m) 17,19k 105
: : Soft boaris 11,290
Hard boards 3,837
Others 2,067
Boxes (unita) 306,439 233
Thick walled 7,04k -
B Thin walled 299,385 '
,'v.
Bentwood furniture (unite) 83,682 107
Chairs 67,929
Ary chairs 3,368
Other bentwcod products 12,385
.,‘ Barrals (units} 16,037 107
' . for 1liquids 13,263
o for solids : k,77h
Veneers and plywood (cu m) . 2,157 110 i

The CZPD productiom in March exceeded that of February In all items.
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In connection with the raorgunizaticm of “itlie vcod mdustr_y on'the basis of

‘the: Order of the Miniatry of Induetry an" Trade; 31" July 1948, the associatiam
.- of . the wood: industry vill be diasnlvod In' their plage, gtate enterprises;
each & legal ‘entlty in’itéelf, will be, established m\bordinate to tho genaral
\direction of. tha Central. Administration of the" Hood Induatry

" The purpose of ths roo&‘gunilatim 18 to increase’the a’fit‘iencv of ‘manage-
" ment in'the: .Btate soc:d industry by Incriéssing the operative flexidvility . .of- preduction
gources;

. In regard o the eavings plen, the CIZFD expecte the .figure to resch 336, 438,000
vezlotys. Most importentis. the ssavings ‘in rav materials, 213, 583 000 zYotys
% (inelnding ‘the ff 1zient utilizatien of weste ‘or scrap); and decresse in
‘redundant employment; a mévinge-of 97,687,000 tlotys.
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